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A Trade Policy in the National Interest 


667F\HERE is an urgent 
need for a new U. S. 
trade and tariff policy. The 
trading regulations of this 
country are governed by a 
collection of laws, pro- 
grams, and administrative 
procedures that do not meet 
the present situation and 
that are frequently in con- 
y tradiction with each other. 
What is necessary now is 
a trade and tariff policy in 
the national interest, not one designed merely to pro- 
tect small groups of domestic producers from com- 
petition from abroad.” 

These are the opening words of a report by the 
Public Advisory Board of the Mutual Security Agency 
which had been asked to study the whole problem of 
U.S. trade policy. This Board represents both major 
parties, and a significant cross-section of American 
life, including one college president, one newspaper 
publisher, one banker, three labor representatives, 
three industry men, and three heads of farm organiza- 
tions. The acting chairman for the purpose of this 
study was Daniel W. Bell, a Washington banker. 

Today, the report emphasizes, a policy of freer trade 
is essential both to the welfare of our allies and to the 
success of our foreign policy—and to our own economic 
well-being as a nation. “If this country does not soon 
take measures to facilitate an increase in imports”, it 
says, “U. S. exports will fall and American industry 
and agriculture will be seriously affected.” 

The report makes ten specific recommendations de- 
signed to increase the flow of imports into the U. &., 
and thus narrow the present unhealthy gap between 
our exports and our imports. It calls for repeal of 
the “Buy American” provisions, which prevent our 
government, in its vast purchasing programs, from 
buying foreign products except under exceptional cir- 
cumstances. It urges repeal of the “cheese amend- 
ment”, which severely restricts imports of cheese and 
other dairy products. It proposes a gradual elimina- 
tion of tariffs on those metals and minerals of which 
most of our supply comes from abroad. 

It asks for simplification of customs procedures. It 
cautions, however, that what needs to be simplified 
is not merely procedures, but rather the whole complex 








structure of our tariff act itselfi—with its 8,000 sep- 
arate duties and its involved distinctions between es- 
sentially identical articles. (Silk handkerchiefs pay 
different rates depending on whether they are hem- 
stitched or not; eleven different duties apply to dolls 
and toys). The resulting confusion and uncertainty 
have been a major obstacle to imports. To remedy 
this, the tariff act should be entirely rewritten and 
simplified. The report proposes a method for such 
simplification. 

When Congress last undertook a general revision of 
the tariff in 1930 it took 18 months, during which our 
legislators spent more time on the tariff than on any 
other measure. In view of the many grave problems 
with which Congress must deal today, it might be well, 
the report holds, to turn the job over to the President. 
The principles to be followed should be laid down by 
Congress; but the detailed rewriting of the act should 
be done by the President aided by a special commission. 

The report supports renewal of the Reciprocal Trade 
Agreements Act, but points out that tariff reductions 
under this Act have not succeeded in increasing our 
imports by anywhere near the amount needed today 
to close the dollar gap. Without waiting for reciprocal 
action by other nations, there should be a general 
tariff reduction. This should take place hand in hand 
with the rewriting of the tariff act mentioned above 
and within limits to be prescribed by Congress. 

All in all, the report estimates that the changes it 
recommends should increase imports by $1 billion a 
year—of which $700,000,000 would be manufactured 
goods. This is still only a fraction of 1% of the an- 
nual output of American factories. 

The increase in imports would undoubtedly hurt (or 
dislocate) certain industries. But it would benefit 
rather than hurt the economy as a whole. 

At most, the expected imports would affect the jobs 
of some 90,000 workers. If we do not increase im- 
ports, the number of employees adversely affected will 
be far greater than this. 

Perhaps the most useful aspect of the report is the 
frankness with which it faces the fact that whichever 
choice we make, some industries and some employees 
will be hurt. The point is to make the choice in the 
national interest—and also to adopt a positive federal 
program to help the industries and employees injured 
by lower tariffs to shift to new lines of endeavor. 
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Old Man River... 


Bigsby ah pomet over the method by which the 
vast land and water resources of the Missouri 
River Basin can best be developed is again stirring 
the Missouri Valley. A Missouri River Basin Survey 
Commission has recently sent to the President its 
recommendations for the development of this area, 
which represents one-sixth of the nation’s land and 
offers tremendous potential for greatly increased farm 
production and electric power capacity. 

The Commission is made up of eleven Valley resi- 
dents, five of them members of Congress. For a year 
it has studied the resources, the needs and the views 
of Valley people. It hoped to come up with a fresh 
solution to this problem, about which intense differ- 
ences of opinion have existed for many years. Never- 
theless the final Report contains majority and minority 
views on the subject of organization. 

There was unanimous agreement that a new central 
agency was needed. A majority of eight recommended 
a federal commission—to make comprehensive plans, 
prepare a budget, direct construction programs—which 
would continue to be built by existing federal agen- 
cies—and to operate completed projects. The affected 
states could decide whether or not to participate in the 
program. Thereafter their role in its operation would 
be purely advisory. 

A minority of three recommended that the new 
agency be created by a compact negotiated between 
the ten Basin states and the federal government. 
While agreeing with the majority on the functions that 
such an agency should have, the minority felt that 
its authority should be determined by negotiation. 
They feel this is the only way to give the states a 
direct voice in the operation of a program for resources 
development. The compact would have to be ap- 
proved by Congress and the state legislatures. 

The majority believe a federal Commission would 
avoid the extremes of a Valley Authority on the one 
hand and a compact agency on the other. The Com- 
mission would coordinate the work of existing federal 
agencies rather than undertaking projects on its own. 

The majority think the compact method would give 


THE BRICKER AMENDMENT AGAIN 
From Hamden, Connecticut 


66 As an organization the League of Women Voters 

has always been proud of its non-partisanship 
and the objectivity which enables it to state fairly 
both sides of a question. If the organization wishes 
to keep that reputation for objectivity, it had better 
avoid the kind of slanted writing such as that appearing 
in the March 1st Voter in the discussion of the Bricker 
Amendment. 

“Your ‘pro’ paragraph ‘the reasoning of the pro- 
ponents’ is very misleading . . . You make it sound as 
if a treaty could not be effective at all unless the House 
and Senate passed legislation in addition to the normal 
process of ratification. But 8S. J. Res. 1 clearly states 
that, ‘A treaty shall become effective as internal law 
in the United States only through the enactment of 
the appropriate legislation by Congress.’ (emphasis 
mine). 

“Tt looks as if you had chosen your language very 
carefully so as to give an inaccurate impression with- 
out actually being inaccurate. The phrase ‘in U. S. 
law’ doesn’t mean the same thing to me as ‘internal 
law in the United States’ and I’ll bet it doesn’t to a 
lot of other feminine non-legal minds .. .” 








state officials too much control over what is essentially 
a national responsibility. They point out that the 
Basin’s resources are vital to the agriculture and in- 
dustry of the entire nation. Furthermore, 70 per cent 
of the total cost of the presently contemplated pro- 
grams for the Missouri Basin would be paid for by 
the federal government. Objection was also raised to 
giving state officers administrative supervision over 
federal agencies. 

Backers of the compact method point out, however, 
that to be effective the new agency requires the par- 
ticipation of all the key states. It is possible that 
many would refuse to take part in the federal program 
recommended by the majority, since the compact 
method has already received the unanimous endorse- 
ment of the Missouri River States Committee consist- 
ing of the Governors of the Missouri Basin States. 





* CONGRESSIONAL SPOTLIGHT * 


Tax Cut (H.R. 1): In spite of strong Administration op- 
position, Rep. Reed (R. N.Y.) continues to urge passage 
of this bill to reduce income taxes 10% July 1. He is con- 
sidering a discharge petition to bring it to the floor from 
the Rules Committee, where it is being held until measures 
to balance the budget are ready to be presented to the 
House. He feels the requisite 218 signatures may be forth- 
coming after representatives see the folks back home during 
Easter recess. As chairman of the Ways and Means Com- 
mittee, Rep. Reed has the privilege of bringing bills from his 
committee to the floor at any time, bypassing Rules, but 
under that procedure any kind of amendment may be offered 
as delaying action on the floor. 


Treaties (S.J. Res. 1 and S.J. Res. 43): Hearings before 
a subcommittee of the Senate Judiciary Committee con- 
tinue on these proposed constitutional amendments to limit 
the treaty making power. 


FSA Reorganization (H.J. Res. 223): Approval of a 
tenth cabinet post—Secretary of Health, Education and 
Welfare—was voted by the House March 18 when it ap- 
proved the President’s first Reorganization Plan. The Reso- 
lution provided that the changeover would take effect 10 


days after enactment. Now in Senate Committee on Gov- 
ernment Operations. 


Economy Act of 1953 (S. 1006, H.R. 376, H.R. 3711 and 
others): Provides for consolidated cash budget, separation 
of operating from capital expenditures, long range budget 
estimates, scheduling of legislative action on appropriations 
measures, yea and nay votes on amendments, and presi- 
i. item veto to be included within each appropriation 
pill. 
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